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INDEPENDENT AUDIT'ORS? REPORT

‘TO THE BOARD OF DIRECTORS :
WATERTOWN INDUSTRIAL CENTER
: LOCAL DEVELOPMENT CORPORATION

We have audlted the accompanymg ﬁnanc1al statements of WATERTOWN INDUSTRIAL’ ,

- CENTER LOCAL DEVELOPMENT CORPORATION ‘(a nonprofit orgamzatmn), which

~ comprise the statements of ﬁnanmal position as of June 30, 2016; and the related statements of

 activities, funct10na1 expenses, and cash flows for the year then ended and the related notes to-
the ﬁnanc1a1 statements. o de : o -

' Management’s Responsnblllty for the Fmanclal Statements

o Management is respons1ble for the preparatlon and fair presentatlon of these ﬁnancral statements
" in accordance with accounting prmc1p1es generally accepted in the United States of Amerrca this
~includes the design, implementation, and maintenance of internal control relevant to the
o preparatlon and fair presentation of ﬁnanc1a1 statements that are ﬁee from matenal m1sstatement
whether due to fraud or error. ' - :

Audltors’ Respons1b1hty

Our respons1b111ty is to express an opmlon on these ﬁnan01a1 statements based on our audit. We

conducted our audit in accordance with auditing staridards generally accepted in the United

States of America and the standards applicable to ﬁnancral audits contained in Government

Auditing Standards issued, by the Comptroller General of the United States. Those standards
_require that we plan and perform the audit to obtain reasonable assurance about whether the ,
~ financial statements are free frorn material mlsstatement

~An audlt 1nvolves performmg procedures to obtaln audit ev1dence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, mcludmg the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentatlon of the ﬁnanc1a1
statements in order to des1gn audit procedures that are approprtate in the circumstances, but not
for the purpose of expressmg an opinion on the effectiveness of the ent1ty s internal control.

- Accordingly, we express no such opinion. An audit also includes evaluatmg the appropriateness.
of ‘accounting policies used and the reasonableness of srgmﬁcant accounting estimates made by
management as well as evaluatlng the overall presentatlon of the ﬁnanmal statements '

120 Madison Street 1700 AXA Tower I, Syracuse NY 13202 Phone 315 234 1100 Fax: 315.234.1111
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~ WATERTOWN INDUSTRIAL CENTER

'LOCAL DEVELOPMENT CORPORATION

_ SCHEDULE OF F INDINGS AND RESPONSES

| June 30,2016

| Slgmﬂcant Deficlencnes

20162

- Condition:

 Criteria: -

‘ lEftj;ect': .

‘Preparatlon' of Financial Stat'eme'nts’

Due to tlme constramts as well as quahﬁcatrons of staff the Corporatlon does
not prepare the1r own ﬁnancral statements SRR

Preparatlon of ﬁnancral statements is an internal control intended to'1der1t1fyt

- irregularities or misstatements in financial records, as well as ensure that
e nonproﬁt generally accepted accountmg prmcrples are bemg followed in the .~
. .Corporatlon ‘ .

Limited 1ntemal control is a potent1a1 nsk to the Corporatlon S ﬁnancral! )
"~ records and presents the risk for both intentional and unintentional errors to

be made and go undetected due to stafF S 1nab111ty to propelly revrew
ﬁnanmal statements - : . '

' Recommendatron The Board of D1rectors should be aware that thrs condition i isa srgmficant

‘Response:

~‘deﬁ01ency and will be in future years due to the qualrﬁcatlons of staff at the |
, Corporatlon ’ ' : : ‘

The Corporatron recogmzes that this is v1ewed as a srgmﬁcant deﬁ01ency,

however it is not ﬁnancrally feasrble to hlre quahﬁed staff to prepare '

' ﬁnancral statements

,18_
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' We beheve that the audlt ev1dence we have obtalned is sufﬁcrent and approprrate to’ provrde a
basrs for our audlt oplmon : . : ‘

: Oplmon

In our opmlon the ﬁnanctal statements referred to above present fairly, in all matertal respects, |
- the financial position of Watertown Industrial Center Local Development Corporation as of June
- 30, 2016, and the changes in its net assets andits cash flows for the year then ended in

; accordance wrth accountmg prtnmples generally accepted in the Unlted States of Amerlca '

o Report' on Summarized Comparatlve Informatlon

We have prev1ously audlted Watertown Industrlal Center Local Development Corporatlon $ 201 5
- financial statements, and we expressed an unmodified - opinion on those audited financial -

. statements in our report dated September 15, 2015. In our opinion, the summarized comparatlve .
1nformatron presented herein as of and for the year ended June 30, 2015, is consistent, in allv
= materlal 1espects w1th the audlted ﬁnanmal statements from whrch it had been denved ‘

"""‘Other Reportmg Requlred by Govemment Audttmg Standards

In accordance w1th Government Audztzng Stana’ards we have also issued our report dated _
'September 26, 2016, on our cons1deratton of Watertown Industrial Center Local Development,
Corporation’s internal control over financ1al reportmg and on our tests of its comphance with -
- certain provisions of laws regulatlons contracts, and grant agreements and other matters. The
~'purpose of that report is to describe the scope of our testing of internal control over financial
. reporting and compliance and the results of that testing, and not to prov1de an opinion on internal
control over financial reportmg or on comphance That report is an integral part of an audit
- performed in accordance with Government Auditing Standards in considering Watertown .
- Industrial Center Local Development Corporatton s internal control over ﬁnanc1a1 reportmg and
comphance ~ C : '

‘ ’Watertown New York. o !
’ ,September 26, 2016+




' WATERTOWN INDUSTRIAL CENTER
S : : - LOCAL DEVELOPMENT CORPORATION
AUDITED FINANCIAL STATEMENTS v R SR

| STATEMENT OF FINAN CIAL POSITION

o ‘June 30, 2016 w1th Comparatlve Totals for 2015

ASSETS L A
2016 -o2015

- CURRENTASSETS o S AR PR
-+ Cashand Cash Equivalents ~ - $ 333 218 $ 284,957
© Accounts Receivable - . 333 11,959
_ Rents Receivable ~ : e ‘8099 oL 4347
- PrepardInsurance s AR e 10978

- Total Current Assets * . R :3‘4.1,65(')/ s " 302',‘241' .

Recelvable Leasehold Improvement Loans 502,399 .. v5"47,84’0
Propertyanquu1pment Net 3 e ‘2410259" . 2,595,141

| TOTALASSETS S o 8 3254308 $ - 3445022
| LIABILITIES AND NET ASSETS B |

v CURRENTLIABILITIES O P PR Y RS
~ Accounts Payable BRI I S 8,773 . $ . 18 871
\Accrued Expenses R ' SRR " T 1 , 3,465
'Deferred Revenue - Prepald Rent o | 1,078 »' 1,078
B CurrentPomon of Long—Term Debt I ©60,964 59271

" Total CurrentLlablhtles o mpee o Byess

Long-Term Debt © . DR Vl 686,788 -;"744,‘174“ '
Deferred Revenue Leasehold Improvement Loans." L 502,399 547,840

“Total Liabilities 1061483 1374699

NET ASSETS .

UnrestnctedNetAssets S T e T
 Operating (88285 (88,421)
- Board De81gnated SRR o C 418,603 367,248
- leedAssets ‘ IR 1,662,507 L 1,791,696

E v Total Unrestncted Net Assets/Total Net Assets o “ , 1,99,2',825‘ o 2;0,70,-523 '

TOTAL LIABILITIES ANDNET ASSETS S § 3054308 $ 3445022

See notes to éndited financial s'tatements; ‘,




. WATERTOWN INDUSTRIAL CENTER
o Ly - LOCAL DEVELOPMENT CORPORATION

STATEMENT OF ACTIVITIES
’ .Year Ended June 30, 2016 with Summarlzed Totals at June 30 2015

2016 2015

~ Revenues and_Suppert S T L e
‘R'entallncome L 8 540,810 $ 499,502
Investment Income e 158
Miscellaneous - 183900 19,802 ¢

yTotalRevenuesandSupport S 559001 519462

Expenses o s : . S L S S .
- Program Services - Development of Industnal Center L. 603594 572,578
Support Services - General and Admlmstratlve R © 33305 . - 28,648

TotalExpenses - SR .' . ﬁ '6‘36,89'9 o ,'601,226 B

| Changes inNetAssets‘ . ";11 C R o (77,698) S ,(81,764)

NetAssets Begmnmgonear B B 2070523 2,152,287

NetAssets End onear 1,992,825 $ 2,070,523

See notes to andited ﬁnancial sfatements., '



| WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION
WW
STATEMENT OF FUNCTIONAL EXPENSES e ‘
Year Ended June 30, 2016 w1th Summarlzed Totals at June 30 2015

' Prograin' : M‘anagevrvn.e‘n‘t’ SR “Totals " |
‘Services  and General 2016 2015
‘ B o (Summarxzed) '

Salaies -~ - . $ 90895 $ - 8 .‘_90,895 $ 89993
. EmployeeBeneﬁts S 13,783 T 13,783 10, 461
*Depreciation = . 226306 - 226306 . 221,843
. Professional Serv1ces S 5470 20,364 - 25,834 | 17,864
 ‘Repairs and Maintenance. .~ 81,544 Lo 81,544 . 85516
Insurance © ., - . . . 56535 . ' 2,063 58508 34763
 OfficeExpense - 9910 . 9910 . 12,744
- Payroll Taxes .~ 12,361 - oo 12361 . 12,144
. Miscellaneous . o= 968 . . 968 ., 1,295
~ Telephone and Utilities - 56251 - 56251 64, 207
" Real Property Taxes - .. . 27776 . .. ° - 27776 . 28521
Interest Expense . 23,398 e 23,398 14,500
Materials and Equipment 92715 - 192715 8773
 Bad Debt Expense =~ : - R B 1602
CTotal . $ 603,594 § 33305 $ 636,899 $ 601,026

- See notes to aubdited‘ﬁn‘ancial statem.erits.v



, WATERTOWN INDUSTRIAL CENTER
S _ 1 LOCAL DEVELOPMENT CORPORATION
STATEMENT OF CASH FLOWS S
L ‘Year Ended June 30, 2016 with Comparatlve Totals for 201 5

2016 2015

~ Cash Flows from Operatmg Act1v1t1es G i T ’
‘Change in Net Assets e 8 (77,698) 8 (81,764)
’ Adjustments to Reconcile Changes in Net Assets I R e EEE
to Net Cash Prov1ded by Operatmg Act1v1tes A B L - o
Depreciation Lo 226,306 0 o 221,843
' BadDebtExpense . B A 1,602
(Increase) Decrease in: 0o AT
. Accounts Receivable - o0 1,626 0 (1,875)
Rents Receivable .+ RV v 7) DR o (2,504)
Piepaid Insurance - Lo 10978 (10,978)
Receivable - Leaschold Improvement Loans SRR 45441 o (515,157)
Increase(Decrease)m [ | L T e e
AccountsPayable o (10,098)  (85653)
Other Payables - B P € 5. ) B O
Deferred Revenué - Prepa1d Rent’” -~ . .. S e (13,645)
Deferred Revenue Leasehold Improvement Loans Cn e (45,441) . 515,157

Net Cash Provrded by Operatmg Act1v1t1es ' ' o o "145,378 L 2“7,120

‘. Cash Flows from Invest1ngAct1v1t1es R G o
Property and Equ1pment Acqulsrtlons u . (41,429 . (463,159)

Net Cash (Used) in Invest1ngAct1v1t1es . '(41,424) S ‘.’(463‘,'159) "

-~ Cash Flows fromFmancmgActwrtles T e S T
" Net Proceeds (Payments) on Long-Term Debt R L (55693 455,980

Net Cash Provrded by (Used) in Fmancmg Actrvrtres o \j S -(5'5,69‘3)'- 455980
] Net Increasem Cash and Cash Equ1valents B o . ‘_48,2617 - S 19,941 }h

Cash and Cash Equlvalents Begmnmgonear _ X o ’;'284,‘9"57 265,016

' Cash and Cash Equrvalents End onear T $ 333,218. '$ v ’28"4,957

See notes to audited financial statements. -



_ WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS
June 30 2016 w1th Comparatlve Totals for 2015 .

B NOTE 1 NATURE OF OPERATIONS

'.Watertown Industrlal Center Local Development Corporatlon (the “Corporatlon ) is a non-proﬁt
organlzatlon which was 1ncorporated in New York State on June 7, 1994. The Corporatlon 1is -

o mvolved in developlng an mdustnal center in the Crty of Watertown NY by prov1d1ng low cost }

'rental space to 1ndustry

L The mission of the Watertown Industrlal Center Local Development Corporatlon is to facﬂltate ,
- job creation and retention in the commumty by prov1d1ng ehglble busmesses w1th surtable leased -
facrlmes at rents and other condltlons that help them succeed ‘ : ;

" NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES
“Basis of Accounrmg
o The ﬁnancral statements of Watertown Industnal Center Local Development Corporatron have”
- been prepared on the accrual basis of accountmg and accordmgly, reﬂect all s1gn1ﬁcant
K recelvables payables and other 11ab111t1es ‘ v L
o ‘ Fmanclal Statement Presentatlon
Fmancral statement presentatlon follows the recommendatlon of" FASB Accountmg Standards '
Codlﬁcatlon No. 958, Not-for-Profit Entities: Presentation. of Financial Statements The
'Corpora‘uon is required to report information regarding its ﬁnan01al posmon and activities
- according to three classes of net assets: unrestrlcted ternporarlly restncted and permanently .
) restncted ' - : i s : :

_ Cash and Cash Equlvalents

N For purposes of the Statements of Cash Flows, the. Corporatron con31ders all unrestrrcted hlghly o
c 11qu1d 1nvestments w1th an 1n1t1a1 maturlty of three months or’ less to be. cash equ1valents -

k‘Income Tax Status

The Corporatlon is a not for- proﬁt orgamzatron and 1s exempt from Federal 1ncome tax under
: Sectlon 501(0)(3) of the Internal Revenue Code '




WATERTOWN INDUSTRIAL CENTER

| , | LOCAL DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2016 with Comparative Totals for 2015

' NOTE2 SIGNIFICANT ACCOUNTING POLICIES Contlnued :

Open Tax Years

The Corporat1on s Forms 990 Retum of Organzzatzon Exempt Sfrom Income T ax, for the years ’
ended 2016, 2015, 2014 and 2()13 are subject to exammatlon by the IRS generally for 3 years
after they were ﬁled '

Use of Estlmates i '

The preparatlon of ﬁnancral statements in conform1ty w1th generally accepted accountmg
~ principles requires management to make estimates and assumptions that affect certain reported
amounts and d1sclosures Accordmgly, actual results could d1ffe1 from those est1rnates

,, Accounts Recelvable )'

'Accounts recelvable mclude tenant rents recewable tenant ut111t1es recelvable and other short-
“term receivables that are non-interest bearing. Accounts receivable are stated at the amount
~ management expects to collect from balances outstanding at year-end. Management provides for
probable uncollectible amounts through 4 provision for bad debt expense and an adjustment to an
allowance for doubtful  accounts based on its assessment of the- current status of individual
accounts It is the Corporation’s policy to charge off uncollectible accounts recelvable when -
management determmes the recelvable will not be collected : -

"Support and Revenue
Watertown Industrlal Center Local Development Corporatlon recelves substantlally all of 1ts. ,
revenue from the leasmg of ofﬁce and manufactumng space in four bulldlngs owned by the

! Corporauon

Functmnal Allocatlon of Expenses .

The costs of prov1d1ng the various programs and other act1v1t1es have been summarlzed ona . .

functional basis in the Statements of Activities. Accordingly, certaln costs have been allocated
o among the programs and supportlng services beneﬁted o :




WATERTOWN INDUSTRIAL CENTER‘ |

R . LOCAL DEVELOPMENT CORP()RATION
| NOTES TO FINANCIAL STATEMENTS _
'June 30, 2016 w1th Comparat1ve Totals for 2015 :

g NOTE 2- SIGNIFICANT FA-C"C‘(‘)UNTING‘ 'P,OLICIES — Continued
Property and Equlpment [

| Property and equ1pment are recorded at cost or fa1r value at the date of acqu1s1tlon Watertown, o
Industnal Center Local Development Corporat1on follows the practlce of cap1tal1zmg, at cost, all
expenditures for fixed assets in excess of $1,000. Depre01at1on is computed on a stra1ght lme’

_ 'bams over the useful 11ves of the assets generally as follows .

- Recovery

Category . l; AR Period Years
' Bu1ld1ngs and Improvements . . T . . 5-30
Furmture letures and Equlpment e B 5 10

‘ Falr Value of Fmancnal Instruments

o The carrymg value of the notes payable approx1mates fair value because it bears interest at a rate
o that approx1mates current market rates for notes w1th similar maturmes and cred1t quahty

o Comparatlve Fmanclal Informatlon

v The ﬁnancral statements mclude certam prlor—year summanzed comparatlve 1nformatlon in total
- but not by net asset class. Such 1nformat10n does not 1nclude sufficient detail to constitute a

presentat1on in conforrmty with generally accepted accounting prmmples Accordingly, such
~ information should be read in conjunction with the Corporation’s ﬁnanelal statements for the |
_ year ended June 30 201 5 from wh1ch the summarlzed 1nforrnat1on was derlved »




- WATERTOWN INDUSTRIAL CENTER '

_ LOCAL DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS o
~ June 30, 2016 with Comparative Totals for2015 =~

NOTE 2- SIGNIFICANT ACCOUNTING POLICIES - Continued _
Unrestrlcted Net Assets ]"

| Undesrgnated net assets mclude revenue and support to develop and malntam the 1ndustr1al

. center and for general operatmg purposes '

‘ Board demgnated net assets that have been approprlated by the Board from undemgnated net
 assets for spec1ﬁc future needs as of June 30, are as follows - ;

/, _20’1,6‘ 2015

" Leaschold Improvement’ - $ 148319 § 140211
‘Capital Improvement Fund o 270284 227,037 .
Totl . o8 ‘418603* S 367248

The net 1nvestrnent in property ~and equlpment consrsts of property and equ1pment net of
| accumulated deprecratron and any other resources dedIcated to property and equlpment net of
related 11ab111t1es - : :

Statement of Cash Flows | o o

- There were no noncash 1nvest1ng and ﬁnancmg act1v1t1es durlng 2016 and 201 5

_ o "‘2016 - .‘2015,'
" Cash Paid During the Year For: e

. 4

 Interest L s 388 14500

Date of Management’s Revnew '

b, " Management has evaluated subsequent events through September 26, 2016 the date Wthll the
ﬁnancral statements were ava1lable to be 1ssued : ,

e



WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

C

| NOTES TO FINANCIAL STATEMENTS
June 30, 201 6 wrth Comparatlve Totals for 201 5

B NOTE 3 PROPERTY AND EQUIPMENT

| The major categones of property and equ1pment as of J une 30 are as follows '

2016 '_fv’2015

CLand s 205,0\00_ $ 205,000
" Buildings and Improvements S L '5,3“69‘,971 . 5,323,522
Furniture, Fixtures and Equ1pment o 5487 -0 54,571
,Constructron in Progress S 18,027 23,052
CoTetal oo 5647569 5606145
Less Accumulated Deprec1at10n R ©(3,237,310) . (3,011,009
Net Property and Equlpment ,. . E R - o $ 2,410,259 % " 2,595;141. T

' NOTE 4 RELATED PARTY AGREEMENTS AND
.TRANSACTIONS ‘

] efferson County Looal Development Corporat1on rents ofﬁce space from the Corporatron under p

“a ten-year lease agreement. The current lease was executed for the period October 1, 2014] _

- through September 30, 2024. Monthly rental payments were $1, 351 for the months of July
through September of the current year, and $1,366 thereafter. Rental income, including rent

- surcharges, ‘received dunng the years ended June 30 2016 and 2015 was approxrmately $16 OOO

-~ in both years : , ‘

In 2010, the Corporatron entered 1nto a part1c1pat1on loan w1th Watertown Local Development
| Corporatron and Jefferson County Local Development Corporation in the amount of $400,000. i
- The loan was obtamed in‘order to finance the replacement of the Bu1ld1ng A roof. The note is for
a 20- -year term, with payments begmnmg January 1, 2011 through January 1, 2031 at an interest
‘rate of 3.00%. Dunng the years ended June 30, 2016 and 2015, the Corporatlon made prmcrpal
and 1nterest payments of approx1mately $26, 600 in both years : . : :

_ In 2015 the Corporatlon entered into a loan w1th Watertown Local Development Corporatron in
- the amount of $482,791. The loan was for renovations of office space. for the use of Jefferson
~ County Local Development Corporations. The note is for a 10 year term, with payments ‘
~ beginning May 1, 2015 through April 1, 2025 at an interest rate of 3.00%. During the year ended
- June 30, 2016 and 2015, the Corporation made pr1ne1pa1 and interest payments of approx1mately”
- $56, 000 and $14 000 respectrvely ' |

S



. WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

' NOTES TO FINANCIAL STATEMENTS )
June 30, 2016 with Compaljative Totals for 2015

NOTE 4 RELATED PARTY AGREEMENTS AND
' TRANSACTIONS CONTINUED .

R The followmg is outstandmg at year end

" Note ] Interest June30,2006 June 30, 2015
.Payable Rate . Current Long—Term Current Long—Term

 WIDCLomn#  3.00% ~ § 17435 § 206688 § 16921 8 1412

WLDCLoan#2 ' 3.00% 43,529 390,100 42,350 430,051
 Toal . - _§ 60964 8 686788 §° 59271  $ 744,174

‘The future sclleduledb‘.mamﬁtiescf 10l1g-term debt as of June 30, are a's’-follows:

2017 860,964
2018 L 63365
C2019 L 65,292
2020 T 67,318
2021 69,304
Thereafter S 421,509

s 747752

NOTE 5 PROPERTY ON OPERATING LEASES

'The followmg schedule prov1des an analys1s of the Corporatlon S mvestment m property on’
‘ operatmg leases as of June 30, 2016 : :

Cfad o $0 205,000 -
‘Bulldmgs andlmprovements L 5,369,971 .

. Total . T T 5574971
L Less Accumulated Deprematlon o (3,186,896)

" Net Propeﬂy on Operatmg Leases S o B $ 2,388,075

j1,'2"



' WATERTOWN INDUSTRIAL CENTER
" LOCAL DEVELOPMENT CORPORATION
' NOTES TO FINANCIAL STATEMENTS |
_ June 30 2016 w1th Comparat1ve Totals for 201 5

| NOTE 6 RENTALS UNDER OPERATING LEASES . |

' The scheduled future rental payments under current operatlng leases as of June 30 are as

‘ 1 follows

2007 e 8 555536
2018 . L 461,107
2019 - T 353,808 .
2020 292,392
2021 S 256312
32022 2024 1,154,498

$ 3073743

o _NOTE 7 CONCENTRATIONS OF CREDIT RISK

o The Corporatron mamtams 1ts ‘cash balances in ﬁnanc1a1 1nst1tut10ns located in Watertown NY.
~ Interest-bearing deposrts and non-interest bearing deposits are insured by the Federal Depos1t
.Insurance Corporatlon up to $250 000. All deposrts are fully 1nsured as of June 30, 2016 L

NOTE 8 RECEIVABLE LEASEHOLD IMPROVEMENTS/ .
' ) DEFERRED REVENUE LEASEHOLD IMPROVEMENTS

At June 30, 2016 and 2015 the recervable and correspondmg deferred revenue were recorded in
the amount of $502,399 and $547,840, respectively, on the’ Statement of Financial Position. The
‘amount represents the additional rent surcharge to be’ collected from tenants over their lease v
‘termns. The additional rent surcharges were, the result of building additions completed as
‘requested by tenants. The Corporation has con31stently recorded all bulldrng improvements made
. for tenants as an “addition to the Corporat1on S ﬁxed assets and charged rent surcharges to the_

tenants to cover the cost of the 1mprovements : : : '

The Corporat1on decided to record the rent surcharge amount as recervable and deferred fevenue
on the Statément of Financial Posrtron to better track the status of add1t10na1 rent surcharges '
There is no effect on the Statement of Activities as a result of recordrng the receivable and
related deferred revenue The additional rent surcharge payments recelved from tenants has been
- consrstently recorded as rental income on the Statement of Act1v1t1es : ‘

R



 WATERTOWN INDUSTRIAL CENTER
| ' LOCAL DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS - o
~ June 30, 2016 with Comparative Totals for 2015

~ NOTE 9- RETIREMENT PLAN

On August 1, 2013, the Corporation established a 401(k) Profit Sharing Pension Plan. The Plan

is administered by RBC Wealth Management. The employer contribution was set at 4% of the
- employees’ annual salary. All full time employees are covered by the Plan. For the years ended
June 30, 2016 and 2015, the Corporation made contributions in the amount of $6,797 and $5,913
" respectively. R T R

14 -



BOWERS | OMPANY
- CPAS'PLLC

C[RTlFIED PUBLIC ACCOUNTANTS BUSINESS CONSULTANTS ‘

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL ‘
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT

' OF FINANCIAL - STATEMENTS PERFORMED IN ACCORDANCE WITH -
GOVERNMENT A UDITING STANDARDS B

TO THE BOARD OF DIRECTORS
WATERTOWN INDUSTRIAL CENTER
LOCAL DEVELOPMENT CORPORATION

We have audlted in accordance w1th the audltmg standards generally accepted in the Unlted"
States of America and the standards apphcable to financial audits contained in Government
-Audztmg Standards issued by the Comptroller General of the United States, the financial
 statements of Watertown Industrial, Center Local Development Corporation (a nonprofit
orgamzatlon) ‘which comprise the statement of financial position as of June 30, 2016, and the
 related statements of activities, functional expenses and cash flows for the year then ended, and
' the related notes to the ﬁnancral statements and have 1ssued our report thereon dated September
26, 2016 : - L

. Internal Control Over Flnanclal Reportmg |

: ,In plannrng and performmg our audrt of the ﬁnancml statements, we con31dered Watertown

- Industrial Center Local Development Corporation’s internal control over financial reporting
v(mternal control) to determine the audit procedures. that are appropriate in the circumstances for
the purpose of expressmg our opinion on the financial statements, but not for the purpose of

. expressing an opinion on the effectiveness of Watertown Industnal Center Local Development
Corporatlon s internal control. Accordingly, we do not express an opm1on on the effect1veness of
the Orgamzatmn S lnternal control : :

A def czency in mtemal control exists when the de31gn or operatlon of a control does not allow ‘
management or employees, in the normal course of performing their assrgned functions, to
- prevent, or detect and correct, mlsstatements on a timely basis. A material weakness is a
deficiency, or a combination of deﬁc1eneles in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a tlmely bas1s A significant def iciency is a deﬁ01ency, or a
" combination of deficiencies, in internal control that is less severe than a material weakness yet 1
: 1mportant enough to merit attentlon by those charged w1th govemance - ‘
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‘ Our consrdel atlon of 1nternal control was for the hmlted purpose descrlbed in the ﬁrst paragraph

“of this section and was not designed to identify all deficiencies in internal control that might be -

“material weaknesses or significant deficiencies and therefore, material weaknesses or s1gn1ﬁcant'

B ‘deficiencies may exist that were not identified. ‘Given these limitations, during our audit we did .

not identify any deficiencies in internal control that we consider to be material weaknesses. We
d1d identify certain deficiencies in internal control, described in the accompanying schedule of
. &ﬁndmgs and responses that we cons1der to be s1gmﬁcant deﬁ01enc1es 2016 1 and 2016- 2

| ,Comphance and Other Matters -

" As part of obtammg reasonable assurance about whether Watertown Industnal Center Local \
‘Development Corporatlon S ﬁnanc1al statements are free from material misstatement, we
' performed tests of its comphance with certain provisions of laws, regulatlons contracts, and
grant agréements, noncomphance with which could have a direct and material effect on the
determination of financial statement amounts. However, prov1dmg an opinion on comphance '
- with those provisions was not.an obJectlve of our audit, and accordingly, we do not express such .
“~an opinion. The results of our tests disclosed no instances of noncomphance or other matters that '
. are requlred to be reported under Government Audztmg Standards : : : -

' _fWatertown Industrlal Center Local Development Corporatlon S Response to Fmdlngs

Watertown Industnal Center Local Development Corporatlon S response to the ﬁndmgs .
“identified in our audit is described in the accompanying schedule of finding and responses.
~ Watertown Industrial Center Local Development Corporation’s response was not subjected to the
B audltlng procedures apphed in the audit of the financial statements and accordmgly, we express |

no opmlon on 1t ‘ ’ ‘ : »

B Purpose of thls Report

" The purpose of th1s report is solely to descrlbe the scope of our testmg of internal control and' o
compliance and the results of that testmg, and not to provide an opinion on the effectiveness of
_the Orgamzauon s internal control or on comphance This report is an integral part of an audit
- performed in ‘accordance with Government Auditing Standards in considering the orgamzatlon s
intérnal control and comphance Accordrngly, this comrnumcatlon is not sultable for any other

_‘purpose / o

‘Watertown New York
September 26 2016 '
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WATERTOWN INDUSTRIAL CENTER
: o - LOCAL DEVELOPMENT CORPORATION
! :SCHEDULE OF FINDINGS AND RESPONSES '
June 30 2016 ‘ i

o Internal Con‘trol OVer ‘Financial Reporting ‘f S o b
_ Sngmﬁcant Deficlencles
| R 2016 qQ0 Segregatlon of Dutles
COIldltIOHZ o Due to the small size of the entrty there is 11m1ted segregatlon of dut1es The
TR ’ ‘ Corporatlon ] management consists of one person who is respons1ble for all
accounting functions, mcludmg dlsbursements payroll accruals and maklng .

c a11 Journal entnes durlng the year

Crit_e'ria§ - e Segregatlon of dutles is a prrmary mternal control 1ntended to prevent or

decrease the risk of, errors or irregularities; 1dent1fy problems; ‘and ensure that .

"+ corrective action is taken. This is done by assuring that no sxngle 1nd1v1dua1 -
- should have control over all phases ofa transactlon S

' Effect: | L1m1ted 1nterna1 control is a potentlal nsk to phys1ca1 assets and presents the
R nsk for both 1ntent10nal and un1ntent10na1 errors to be made and £0
undetected L ' : o '

' Recommendat1on The Board of Dlrectors should be aware that thls condltron is a srgnlﬁcant :
: deﬁcrency and wrll be in future years due to the small size of the Corporatlon

: ‘_ResponSei _The Corporatron recogmzes that thls is v1ewed as a srgmﬁcant deﬁcwncy, "
S o . however, it is not ﬁnanmally fea31ble to h1re add1t10na1 staff to’ further‘_?-
separate accountmg dutles : - ,

S
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